VINTAGE TO PASS WITHOUT SUBSIDY THIS YEAR

Agriculture Ministry reports that grape harvest of 120,000 t is expected in Kakheti this year. Last
year, this region harvested 90,000 t. According to preliminary data, wine enterprises will purchase
this year 1 kg of Rkatsiteli (white variety) for 1 lari, while Saperavi (red variety) — for 1.1 lari, the
newspaper reports. Paata Chavchanidze, deputy head of National Wine Agency, declares that special
headquarter is established in Kakheti, which shall secure smooth conduct of the vintage. At that,
“there is still no information, whether subsidies will be allocated or not”, he notes. As the article
points, winemakers regard that state subsidies are not a healthy mechanism. However, farmers do

have hope of subsidies unlike to the entrepreneurs, the newspaper reports.
ECONOMIC PRESS MONITOR, July 24, 2013

P9356009o Hm3zgeo Lvydlioogdols 4smgdg Bsogeols
bemREol d99Obgmdol BsdobobBHMML 0byMmMIszo0m, Fmbswrmbgwos, ™A fgwl ymedbol

dmbogocro 120 000 & 0dbgds 3obgmdo. gobivgen (gerl 3 Ggaombdo dmfgmewo ogm 90 000 &.
Dobolifomo dmbs3gdgd0m ©30b0L Lsfo@mdmgdo 89odgbgb 59 ool 1 3y GJsfomgwl (mgmeo
Xx0d0l) 1 W, beem boggMogl (fomgwo xo0dolb) 1,1 oM. 3ss@s FogFobodg, wz0bols
960m36mwo Bssa96G™ML MROMLOL IMoYOoWwy, 53bsIdL, MM 139gE0sMMHo JESd0 0ddbgds
39bgmdo, Hm3gwoi M BMMblzgmygmaly Hm3geol Jd30o@ Bo@oMgdsl. sdslmsb, "xgM 30093 5O
oMLYOIMBL  0bBMEOTo300  LBLOPOYOOL  godmymeBol  Fgbobgd®, s©bodbogl  ob.  LEsE0sdo
50b0odbmwos, ™3 9903069900l sBMHOm, Lobgwdfoxzm sx30b6sBLYGds 6 MOl XBLswo
39956030, 0335, B9MTYMHYL, d9HoMmB900LYE goblibzogqdom, Lydloogdol 0d9wo sd30m.
ECONOMIC PRESS MONITOR, 24 og¢robo, 2013

3 911 Loans Released under Project of Preferential Agro-Credit

3 911 loans to GEL 53 883 598 have been released so far under the Project of Preferential Agro-
Credit. In particular, total $13 million 443 thousand 363 under 113 loans have been released in the
seven-year loan category intended for construction of enterprises. As BLACK SEA PRESS was told at
the Agriculture Ministry of Georgia, representatives of winemaking, cattle-breeding, fishery, bee
keeping and poultry farming have enjoyed loans under the Project of Preferential Agro-Credit. Let us
remind that the Agency for Management of Agricultural Projects has fixed three components of the
project after consultations with banking and credit organizations and suppliers of agricultural
equipment. The first component makes up to GEL 5,000 as six-month interest-free food loan released
to small farmers. The second component of GEL 5,000-100,000 is intended for funding of purchase in
short terms of the tillage means and stock. The two-year loan is intended for medium and big
farmers, and its interest makes up to annual 8%. The third component envisages a loan of up to GEL 1
million (equivalent in US$). It is a preferential seven-year agro-credit for agricultural enterprises. Its
interest makes up to annual 3%, and it aims at long-term funding of fixed assets and technologies.
The above component envisages opening of at least 60 enterprises. 12 banks and two micro-finance
organizations are participating in the project.

BLACK SEA PRESS (Georgia), 23 July 2013
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Increased Tax on Mineral Water to Affect Georgian Companies

Increased tax on mineral waters Borjomi and Nabeghlavi is sure to affect Georgian companies. It is
reported in the special statement of the Georgian Association of Producers of Light Drinks. The
statement reads that the increased tax will damage future plans of the companies. In particular, the
increased tax on mineral waters will be followed with review of the 25-year license on extraction of
water that will affect Borjomi and Nabeghlavi as well as the business environment in general. They
say that even possible review, to say nothing about change of terms of the long-term contract, will
prevent from development of the companies as well as will affect initiatives of foreign investors. It is
stressed that such action is likely to establish hassles for investments as well as to affect both the
business environment and the international image. Besides, after the tax is effective, the Georgian
companies will pay one of the most expensive taxes in Europe. "System research of drilling wells and
the fields as well as of losses of water at technological processes is very important. The issue of
discrimination of companies is at least as important as this. We believe that products of one and the
same type and companies-producers must not be taxed differently”, the statement reads. The
Association of Producers of Light Drinks is sure that the above will prevent from successful operation
of the companies at the Georgian and export markets. The Association calls at the Government to
hold consultations with the companies and to settle all the urgent issues as soon as possible. On 10
July, the Parliament of Georgia approved amendments to the Law Concerning Tax on Exploitation of
Natural Resources that envisaged increase of tax on mineral waters Borjomi and Nabeghlavi thrice.
Amendments B and G to subparagraph 1 of Paragraph 5 of the above Law read as follows: tax per 1
cubic meter of mineral water Borjomi makes GEL 30, while tax per 1 cubic meter of mineral water
Nabeghlavi makes GEL 18. The Law is effective since 1 October 2013. According to the current Law,
tax per 1 cubic meter of mineral water Borjomi makes GEL 10, while tax per 1 cubic meter of mineral
water Nabeghlavi makes GEL 6. 3
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Over 890 Thousand Liters of Georgian Wine and Cognac Imported from Georgia into Russia

Over 890 thousand liters of Georgian wine and cognac and 927 thousand liters of “Borjomi” mineral
water have been imported from Georgia into Russia after the productions were allowed back to the
Russian market in 2013, Rosspotrebnadzor said on Tuesday. Russia banned imports of Georgian wines
and two popular brands of mineral water in 2006, citing poor quality of the products. The embargo
was lifted in summer of 2013. “In 2013, 205 batches of alcoholic beverages totaling 891.586 liters was
imported from Georgia, including 64 batches totaling 274,409 liters, last week,” — Rosspotrebnadzor
says. Also, 26 batches of "Borjomi”, 927.772 liters, was imported from Georgia.

Prime-News, 23 July 2013
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TI GEORGIA IS GOING TO APPEAL TO CONSTITUTIONAL COURT REGARDING
AGRICULTURAL LAND OWNERSHIP

Chief lawyer of TI Georgia Irine Urushadze declared that this Georgian branch of Transparency
International is preparing a complaint for the Constitutional Court about agricultural land ownership.



The matter concerns legal amendments, being enforced on July 17, due to which right of agricultural
land ownership was ceased for foreigners, foreign legal entities and those registered in Georgia by
foreigners until December 31, 2014. This restriction does not apply however to those owners, who
purchased plots before enactment of the amendments. Urushadze pointed that “it is unacceptable to
ban the purchase even if temporary”. At that, she said that “EU model that envisages certain
restrictions but not prohibitions” is acceptable for Georgia.

DAILY NEWS, July 23, 2013
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Growing mushrooms in Georgia

The EBRD helps Georgia’s Tetri Kudi — and many other small businesses — succeed. Rustavi, is mostly
known today for its industry. But besides steel and pipes, the city’s Soviet-style urban landscape is the
backdrop for a very different type of production, slower, more delicate and more natural: the
cultivation of mushrooms. For whole information, please click here.
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TSINANDALI OLD WINE CELLAR GOT $480,000 WITHIN PREFERENTIAL AGROLOAN
PROGRAM

Agriculture Ministry reported that Tsinandali Old Wine Cellar started expansion of the enterprise
through credit of $480,000, received within the preferential agroloan program. The company has
already purchased modern refrigerators and tanks, and plans reconstructions in order to start
operation with full load in autumn. According to the Ministry, Tsinandali Old Wine Cellar has passed
all required procedures and is going to start export to Russia upon receive of requested 500,000 excise
stamps in next few days. Currently, the company exports production to Poland, Belorussia, Ukraine,
Latvia, etc.

DAILY NEWS, July 22, 2013
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+++SCHUCHMANN WINES GEORGIA BUILT A NEW WINE CELLAR THROUGH
PREFERENTIAL AGROLOAN+++

Agriculture Ministry reported that within preferential agroloan program, Schuchmann Wines
Georgia has borrowed $135,000. Through this credit, the company has built a new marani (wine
cellar) with 40 kvevri (traditional subground wine pitchers). According to the Ministry, the company
also bought oak barrels and 4 rustproof tanks, while almost completed construction of a storehouse
for 1 million bottles of wine. The enterprise purchases grapes of Tsinandali, Mukuzani and Akhasheni
species from population every year. As the Ministry said, the company plans to purchase about 150-
200 t this year. Schuchmann Wines Georgia exports more than 30 names of wine to Europe
(Germany, Switzerland, Austria, France, Poland, Sweden). Upon receive of excise stamps, the first lot
will be exported to Russia as well (in about 2 weeks), the Ministry noted. To note, Schuchmann
Wines Georgia was founded in 2008 by German investments. The shares are distributed among
directors: German Burkhard Schuchmann (52%) and Georgian Nutsa Abramishvili (48%). The
company owns vineyard of 120 ha, harvesting 9 species of grapes.
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EXPORT OF ALCOHOLIC DRINKS IS INCREASED BY 24%

National Wine Agency of Georgia reports that 7 wine companies have already exported production
on the Russian market: GWS — 280,000 bottles, Dugladze Wine Company — 270,000, Kakheti
Traditional Winery — 250,000, Wine Cellar’s Door — 108,000, Batono — 72,000, Tbilgvino — 30,000,
Georgian Wine — 15,600. According to head of the Agency Levan Davitashvili, average cost of
Georgian wine in Russia makes up $3.5 and “it is well sold”. The producers plan to sell up to 10
million bottles, the volume, which is twice less comparing to the rate, fixed before Russian embargo.
Regarding adulteration, expert of viticulture and agriculture Giorgi Barisashvili declares that Georgia
exports wine of high quality and “we are not responsible on the next activities”.
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HAZELNUT PRODUCTION IN GEORGIA REDUCED BY 21.6%

Sakstat reported that hazelnut production totaled to 24,700 t in 2012. The volume is reduced by
21.6%, if compared with 2011. In total production, Samegrelo — Zemo Svaneti region accounted for
47.8% (year-on-year decline — 25.3%). Next come Guria — 24% (decline — 13.3%) and Imereti — 13.8%
(decline — 29.2%). Other regions account for 14.2% of total production (their combined production
declined year-on-year by 5.4%).
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FRUIT PRODUCTION REDUCED BY 15.7% IN 2012

Sakstat reported that fruit production made up 159,700 t in 2012. This showing, compared with 2011,
is reduced by 15.7%. Samegrelo — Zemo Svaneti region accounts for the largest share of total
production — 26.3% (year-on-year growth in production made up 21.3%). Next largest producer
regions are Shida Kartli — 23.8% (decline — 38.5%) and Imereti — 13.8% (growth — 17.8%). The rest



regions account for 36% of total fruit production (their combined production declined year-on-year
by 22.5%).
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bogrol Famdmgds 8gozoMes 15,7%-00 2012 el

LU0JUBHOGHOL  0bBMMTs300m, borols [o®dmgdsd 159 700 GHmbs dgoaobs 2012 Fgaol. qb
953969090 2011 {gewomsb dgstmgdom 15,7%-000 bBogargdos. LodgayMgurm-bgdm 13569000
M930mb%bg Imob y39wsbg oo oo JmEosdh Fomdmgdsdo - 26,3% (oo bBOHOL
05639690905 21,3%). 8980920 o©9Lo IFsMImgdgwo M9ga0mbgdos dows JoGmero - 23,8%
(3w9gds - 38,5%) s 0dgmgmo - 13,8% (BMHs - 17,8%). ©sbs®Bgbo M9u0mbgdols sbgocmodby
9ol boeols donwosbo Fs®dmgdol 36% (3¢gd0l LsgMmm dsbgz969d9wo 53 Mgy0mbgdolbmgzols
6ol Herom®o 22,5%).
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GWS EXPORTED ABOUT 300,000 BOTTLES OF WINE TO RUSSIAN MARKET

Georgian Ministry of Agriculture reported that GWS has exported to Russia up to 300,000 bottles of
wine (Old Thilisi and Tamada trademarks) during 2 months (June-July). Nowadays, GWS production
is presented in almost all federal and local trade networks of Russia and its prices vary from 300 to
800 roubles per bottle, the Ministry declares. The Ministry also said that until end of the year, GWS
plans to export about 1 million bottles of wine and plant new vineyards. According to the Ministry,
Georgian wine companies have exported more than 1.5 million bottles of wine to Russian market
since June. Besides GWS, exporting companies are Alaverdi, Badagoni, Batono, Dugladze Wine
Company, Kakheti Traditional Winery, Wine Cellar’s Door and Tbilgvino.
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»GWS“-85 asbanmgdoo 300 000 dcmorgro 03060l gdudm®Eo gobsbm®Eogus Hulme dsBsmBY
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GEORGIA DEPRIVES FOREIGNERS OF OWNERSHIP RIGHT FOR AGRICULTURAL LAND
UNTIL 2015

Amendments to law “On Agriculture Land Ownership”, which have entered in force yesterday, set
restrictions for foreigners. In particular, legal entity, registered abroad, as well as legal entity,
registered in Georgia by foreigner, has no right to own agricultural land (including inherited land)
until December 31, 2014. Ownership right is envisaged only for Georgian citizens, household and
legal entities, registered in Georgia by Georgian citizens. Those foreigners, who own currently
agriculture land in Georgia, are required to sell it to Georgian citizens, households or legal entities,
registered in Georgia by Georgian citizens, during 6 months after enforcement of the amendments.



Otherwise, their land plots will be seized in favor of the state with payment of relevant
compensation, the document says. Besides, the amendments charge the government to develop until
December 31, 2013 a single state policy on agricultural land ownership with the aim of land
resources’ rational consumption and protection. Inventory and single system of agriculture land use
should be applied to the whole territory of Georgia in order to perfect cadastre data on agricultural
land plots.
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AMENDMENTS ARE EXPECTED IN LAW “ON VINE AND WINE”

Draft amendments to law “On Vine and Wine” to be ready by September, for autumn session of the
Parliament, Iveri Akhalbedashvili, head of staff of the Parliament’s Agriculture Committee, told
Sarke. According to Akhalbedashvili, both the Committee and National Wine Agency have created
the working groups for that end. Results of these groups’ work will be summed up, he said. This issue
was discussed at today’s meeting in Thbilisi with participation of the branch specialists, representatives
of the Committee and the Agency. According to recommendations, presented at the meeting, local
acts should be brought in compliance with EU regulations in the first instance, Akhalbedashvili said.
One of these recommendations was to regulate grape-based alcohol beverage by separate law, he
reported, noting that this is subject for discussion.
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Fish Market Research for Russian and European Markets
The Armenian Development Agency (ADA) had published a market research on the fish market in
Armenia, Russia and Europe. The whole research is available here

0330l d3BOOL glfagers GMgmolL s g3Mm3MeEro dsBMdOLmZOL
b@AbYPOL 496300050900l LosgbBHMA (ADA) 958md399bs Lemdbgmdo, MMLgmLs s 93mM3s5d0
093B0l dsDBOOL 33g3s.

Fresh fruit and Vegetable market research of Armenian Development Agency

The Armenian Development Agency (ADA) published a market research in 2012 regarding fresh
fruits and vegetables of Russian, Georgian, Armenian, Kuwait and European market. The full market
research is available here

Ledbgool 35630005MHGBOL LosggbBML sbogro ool s dmEBgEol BsBGOL 33ergls
Lmdbgmol  2o630moMgdoL Lo gb@BH™d (ADA) 9sdmsdgzgybs 2012 Fgaml sbosewo boerol o
0mbBHBIMOL BBOOL 332935 JoMIE, BHliryen, Leadb M, J1390m0L S 9G3OM30L dsbIODY.

Cheese market reserch of Armenian Development Agency

Cheese market research for Armenian, Russian, Georgian, European and Arab markets

The Armenian Development Agency (ADA) published a market research in 2012 of cheese market
for Armenia, Russia, Georgia, EU and Arab countries. The market research is available here
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